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New Business $251,629,979 
AN INCREASE OF OVER $37,000,000 


3 
as 
Ee 

Sey 
YY 


Business in Force $1,889,248,957 
AN INCREASE OF OVER $151,900,000 


Total Income was $60,022,407 
AN INCREASE OF OVER $4,000,000 
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Paid or Set Aside for Policyholders and Beneficiaries $45,593,851 
AN INCREASE OF OVER $3,400,000 


Capital and Surplus Funds $35,137,776 
AN INCREASE OF OVER $3,100,000 
ies 
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Assets Total $329,491 ,542 

AN INCREASE OF OVER $17,300,000 
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The picture above shows the front of the Head Office Building, occupied in December, 
1954. On the facing page is shown the new wing completed and occupied in duly, 1968. 


THE DIRECTORS’ 80th ANNUAL REPORT 


It is a pleasure to report that the Company experienced another year of sound progress in 
1968. Assets and surplus funds reached new high levels, and new records were established 
in sales, business in force and payments to policyholders. 


NEW BUSINESS 


During the year, sales of new Life Insurance and Retirement Annuities reached $251,629,- 
979, an increase of $37,323,734. Of this total, Individual Life Insurance accounted for 56%, 
Group Insurance 42% and Retirement Annuities, the balance. 


BUSINESS IN FORCE 


A very substantial gain of $151,956,423 was recorded in our Business in Force, exceeding 
the previous year’s increase by over 17.5 million dollars and resulting in an overall total of 
$1,889,248,957. Group Life Insurance, which amounts to $633,496,419, and shows an in- 
crease in 1968 of $108,826,939, is included in the total figure. Not included in the total of 
our Business in Force is the Group Annuity Business providing annual pensions in excess of 
$9,100,000 and Health Insurance, accounting for $5,400,000 in yearly premiums. 


INCOME 


A record-breaking $60,022,407 of income was recorded from all sources. Of this amount, 
$40,903,932 arose from Insurance and Annuity Premiums. Net investment income ac- 
counted for $19,071,261. 


ASSETS 


In 1968 our assets increased by $17,307,703 and by year end reached $329,491,542. Mort- 
gage loans continue to be our largest single investment, totalling $142,600,076. Bonds, 
Debentures and Stocks are shown in the Balance Sheet at amortized cost or less, except 
for Health Branch and Segregated Fund Investments, which are valued at market. The 
Contingency Reserve is sufficient to provide for the amount by which book values exceed 
values permitted by the Canadian and British Insurance Companies Act. 


INTEREST RATES 


The net interest rate earned on the Company’s assets reached 6.19% in 1968. This com- 
pares favourably with the 5.98% and 5.80% recorded in 1967 and 1966 respectively. 
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MORTALITY 


Our overall mortality experience was again quite satisfactory in 1968. Heart disease and 
circulatory ailments are still the main causes of death, emphasizing the continuing need 
for medical research, for which we again contributed substantial sums. 


PAYMENTS TO POLICYHOLDERS AND BENEFICIARIES 


A record total of $32,996,498 was paid out to policyholders and beneficiaries in 1968, and 
an additional sum of $12,597,353 was set aside for future payments. These amounts, total- 
ling $45,593,851, measure the service the Company provides by way of security for policy ~ 
holders and their families. 


LIABILITY AND SURPLUS FUNDS 


Policy and Annuity Reserves at December 31st were $251,597,690, calculated on the net 
level premium basis. After paying dividends of $4,296,609 to policyholders, $360,000 to 
shareholders, and after making full provision for the increased dividend scale payable in 
1969, we added $3,122,259 to Surplus Funds, which totalled $35,137,776 at year end. 


EQUITY FUND 


On March 11, 1968 the Dominion Life Equity Fund A was formed as a separate investment 
fund. This Fund will receive and invest monies arising from the sale in Canada of equity- 
linked insurance and annuity contracts and such other contracts and benefits offered by 
the Company as may be permitted by Insurance legislation. The first product using the 
Fund is the Company’s Deposit Administration Group Annuity Contract. The assets of the 
Fund are invested in Canadian common stocks. Unit Value, established at $10.00 at incep- 
tion, reached $14.00 by year end. 


STAFF 


The excellent results achieved in 1968 were made possible by the conscientious efforts 
and genuine loyalty of all those associated with the Company. It is a pleasure to extend 
sincere thanks to the Officers, Branch Managers, Field Representatives, Head Office and 
Branch Office staffs for their many accomplishments throughout the year. 


Respectfully submitted on behalf of the Board of Directors. 
Waterloo, Ontario, February 14, 1969. 


Chairman of the Board President 
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THE DOMINION LIFE ASSURANCE COMPANY 


ASSETS 
1967 

BONDS AND DEBENTURES 

Government) =) $38,110,185 

MUunICi pales eee ee 10,402,568 

PublicUtility 20. eee 30,267,564 

Industrial & Other .........5......... 46,844,706 $ 117,245,082 
STOCKS 

Preferred” no see $10,000,821 

GOMMONM eset ee eee 9,052,984 15,755,433 
MORTGAGE LOANS 

Government Insured ................ $53,322,870 

Conventional =e 89,277,206 141,317,501 
REAL ESTATE 

Held for Investment ................ $ 9,495,673 

Head Office Premises .............. 2,570,339 10,176,792 
POLICY LOANS 19,468,759 
CASH AND BANK BALANCES 2,018,083 
INTEREST, DUE AND ACCRUED 3,100,941 
PREMIUMS OUTSTANDING, NET 2,956,235 
ELECTRONIC EQUIPMENT 145,013 


SEGREGATED INVESTMENTS 


TOTAL ASSETS $ 312,183,839 


Throughout these statements United States and Bahamian dollar amounts are included at 
the rate of $1.00 Canadian to the dollar, and sterling at the rate of $3.00 Canadian to the 
pound. If current rates of exchange had been used, the surplus as shown would have been 
increased. 


During 1968 the Employees and Agents Pension Funds were replaced by a Deposit Adrhin- 
istration Group Annuity Contract, and the liability transferred to Policy and Annuity Re- 
serves. Appropriate adjustments have been made to the 1967 Balance Sheet and Statement 
of Operations to make them comparable with 1968. 


RONALD G. STAGG, Chairman of the Board E. G. SCHAFER, President 
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BALANCE SHEET, DECEMBER 31, 1968 
Pa at eee 


LIABILITIES 


POLICY AND ANNUITY RESERVES 
This amount with interest and future premiums 
makes provision for all future payments under 
insurance and annuity contracts... 


UNPAID AND UNREPORTED CLAIMS 
Death and disability benefits awaiting comple- 
tion of documents, together with provision for 
UinkePOnted ClalimStee errs eer one weer. 


AMOUNTS ON DEPOSIT 


Policyholders’ Dividends ........ $20,993,981 
PolicysProceedS eee ene 5,646,355 


Premiums and Other Amounts .. 2,451,894 


PROVISIONS FOR DIVIDENDS 
Dividends to be paid to policyholders in the 
year following date of account ......................00. 


STAFF INSURANCE FUND 
The accumulation of premiums paid by salaried 
employees of the Company .............................6. 


GOVERNMENT TAXES ACCRUED 
Federal, Provincial and State taxes payable in 
the year following date of account .................... 


SEGREGATED FUNDS 
OTHER LIABILITIES 
Expense items due and accrued and amounts 


IMeSUSDENSC nce sc sere ee ee eer ek er eee ee 


TOTAL LIABILITIES 


CAPITAL AND SURPLUS FUNDS 


Capitalipaid-U pm sane $ 1,000,000 
Contingency Reserve .............. 9,000,000 
Shareholders’ Surplus .............. 276,205 


Unallotted Surplus ................. 24,861,571 


LIABILITIES, CAPITAL AND SURPLUG ................ 


1967 


$ 239,742,533 


4,260,799 


28,282,751 


4,350,000 


785,152 


540,073 


2,207,014 


$ 280,168,322 


32,015,517 


$ 312,183,839 
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SUMMARY OF 1968 OPERATIONS 


INCOME 


Insurance and Annuity Premiums 


Investment Income after deducting 
Investment Expenses 


Net Profit on Sale of Assets 


PAID OR SET ASIDE FOR FUTURE PAYMENT 


To Policyholders and Beneficiaries: 
Death Benefits 
Accident and Sickness Benefits 
Matured Endowments 
Voluntary Terminations 
Annuity Benefits 
Dividends 
Interest on Deposits 


Increase in Reserves for future payments 


Taxes, Licences and Fees 
Commissions 

Operating Expenses 

Interest on Staff Insurance Fund 
Dividends to Shareholders 


Net Write-down of Assets 


BALANCE ADDED TO SURPLUS FUNDS 


CAPITAL & SURPLUS AT BEGINNING OF YEAR 


CAPITAL & SURPLUS AT END OF YEAR 
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1967 
$ 38,268,730 


17,484,720 


267,958 


$ 56,021,408 


$ 8,335,120 
3,880,107 
2,748,577 
7,894,186 
2,903,179 
4,136,955 
1,529,484 


105750;979 


$ 42,178,587 


1,202,025 
2,855,990 
6,066,956 
44,231 
240,000 


520,426 


$ 53,108,215 


$ 2,913,193 


$ 29,102,324 


$ 32,015,517 


AUDITOR'S REPORT 


TO THE SHAREHOLDERS AND POLICYHOLDERS OF 
THE DOMINION LIFE ASSURANCE COMPANY 


We have examined the Balance Sheet of The Dominion Life Assurance Company 
as at December 31, 1968 and the Summary of Operations for the year then ended. We have 
obtained all the information and explanations we have required. Our examination included 
a general review of the accounting procedures and such tests of the accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


We have received certificates from the Company’s bankers confirming the bank 
balance and we have examined or otherwise confirmed the bonds and stocks held as 
investments. 


The policy and annuity reserves and allotments of surplus were determined and 
certified by the Company’s actuary. 


According to the best of our information and the explanations given to us and as 
shown by the books of the Company and the actuary’s certificate, we report that in our 
opinion these financial statements present fairly the financial position of the Company as . 
at December 31, 1968 and the results of its operations for the year then ended. 


NEFF, GOODWIN & CO. 
Chartered Accountants 


Toronto, Canada, January 27, 1969 


ACTUARY’S CERTIFICATE 


| hereby certify that the reserves of $251,597,690 maintained at December 31, 
1968, in respect of the Company’s Insurance, Annuity, Accident and Sickness and 
“Supplementary Contracts, have been determined in accordance with the provisions of the 
Canadian and British Insurance Companies’ Act and in my opinion make good and 
sufficient provision for all unmatured obligations of the Company guaranteed under the 
terms of its policies. 


H. M. Atrubin 
Vice-President and Actuary 


Waterloo, Ontario, January 27, 1969 
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Where it 
came from 


Premiums 
from 
Policyholders 


Net 
Earnings 
from 
Investments 
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ANALYSIS OF INCOME 
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How it 
was used 


Paid to 
Policyholders 
and 
Beneficiaries 


Invested 
for 
Policyholders 


Taxes 


Operating 
Expenses 


Shareholders 


ANALYSIS OF INVESTED ASSETS 


CANADA 


Bonds & Debentures 
Preferred Stocks 
Common Stocks 
Mortgage Loans 

Real Estate 

Policy Loans 

Cash & Bank Balances 


UNITED STATES 


Bonds & Debentures 
Preferred Stocks 
Common Stocks 
Mortgage Loans 

Real Estate 

Policy Loans 

Cash & Bank Balances 


STERLING AREA 


Bonds & Debentures 
Preferred Stocks 
Common Stocks 
Mortgage Loans 

Real Estate 

Policy Loans 

Cash & Bank Balances 


TOTAL 


Bonds & Debentures 
Preferred Stocks 
Common Stocks 
Mortgage Loans 

Real Estate 

Policy Loans 

Cash & Bank Balances 


1967 

$ % 
78,374,554 33.7 
468,587 2 
1,315,918 6 
132,331,123 57.0 
9,012,531 3.9 
10,232,457 4.4 
373,228 3 


232,108,398 100.0 


35,561,320 55.2 
8,137,353 12.6 


5,624,021 8.7 
6,577,803 10.2 
331,046 aS) 


7,164,470 Aided 
1,107,537 Ute 


64,503,550 100.0 


3,309,208 35.3 
30,000 3 
179,554 1.9 
2,408,575 25.7 
833,215 8.9 
2,071,832 22A 
537,318 5.8 


9,369,702 100.0 


117,245,082 38.3 
8,635,940 2.8 
7,119,493 2.3 

141,317,501 46.2 

10,176,792 3.3 
19,468,759 6.4 
2,018,083 af 


305,981,650 100.0 
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(Dollar Amounts in Thousands) 


YEARS OF PROGHESS 


INCOME 


Premiums: Individual Policies Smeg 662 S286 
Group Policies 8,637 ‘ 8,032 
Net Investment Income 15,909 
DISTRIBUTION OF INCOME 
Benefits Paid 27 SEE $ 25,104 
Increase in Reserves 10,751 11,400 
Taxes, Licences & Fees 1,202 1,045 
Expenses of Operation 8,923 8,367 
Dividends to Policyholders 4,137 3,728 
Dividends to Shareholders 240 160 
Amount Added to Surplus Funds Ae 2,808 
CAPITAL AND SURPLUS FUNDS $ 32,016 $ 29,102 
TOTAL ASSETS $ 312,184 $ 296,589 
BUSINESS IN FORCE 
Individual Policies $1,212,624 $1,155,856 
Group Policies 524,669 446,984 
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Pa kK 
$ 28,055 


7,617 


14,826 


$ 22,862 
a 
12,7 16m 
1625 


7,69%m 


3,627 


$ 26,294 


$ 279,989 


$1,118,261. 


386,440 — 


$ 26,221 


6,398 


13,973 


$ 23,574 


$ 261,955 


$1,072,607 


—- 294,832 


THE DOMINION 


$ 25,039 
4,518 


11,290 


$ 16,924 
12,465 
644 

6,479 
2,428 

96 


2a 


$ 19,205 


$ 288,667 


$ 967,209 


217,372 


$20,003, 


3,036 


9,210> 


$ 14,501 


8,178 


648 


5,974 


2,087 


80 


1251 


$0,299 


$ 198,733 


$ 882,701 


131,003 


LIFE ASSURANCE COMPANY 


$ 18,840 
2,330 


Goon 


$ 11,234 
8,382 

591 

3,179 
UE 

72 


1,537 


$ 11,754 


$ 176,308 


$ 787,781 


62,996 


$ 16,877 
1,603 


6,135 


$ 9,249 


7,844 
423 
4,358 
1,434 
60 


1,247 


$ 9,557 


$ 155,939 


$ 675,421 


33,634 


$ 14,907 
1,369 


5,319 


$ 7,027 


8,925 
350 
3,604 
915 
48 


726 


$ 7,446 


$ 136,097 


$ 580,919 


22,879 
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COMPANY OFFICES 
Js le eS eee 


CANADA 
CaloanywAltane.. 200.0) 501-18th Avenue S.W. EO. Lange, Claus: 
CalganywAliataessas se eee 5507=OthvAVEMUC SW\ eee eeeene eee eee S. A. Holberton, C.L.U. 


Charlottetown, P.E.I. ....... 
Edmonton; Altay -c 
Fort William, Ont. .... 
Halifax, N.S. 
Hamilton, Ont. 

mil, Le@) 

Kingston) Onty ee 
Kitchener Onto ee 
London, Ont. 
Montreal, P.Q. 
Montreal, P.Q. 
Montreal, P.Q. . 
Montreal, P.Q....... 
Montreal, P.Q. ........ 
New Westminster, B.C. 
Ottawa, Ont. . 
Peterborough, Ont. ... 
Quebec, P.Q. 
Regina oaSka eae. 
Saint John, N.B. .. 
St. Catharines, Ont. 
St. John’s, Nfld. 
Saskatoon, Sask. ........ 
SUGDUTV © nine eee 
Toronto, Ont. 
Toronto, Ont. 
Toronto, Ont. 


Toronto, Ont. 
Toronto, Ont. 
dloronto,Onta 
Vancouver, B.C. ...... 


Vancouver, B.C. ....... 
Victoria, B.C. 

Waterloo, Ont. 
Win Soren © fit eee 
Winnipeg, Man. 
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120 rue Principale 
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1104 Waterloo Trust Building 
397 Dundas Street 
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30 The Driveway 
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_2060 Broad Street 
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15 Church Street 
321 Duckworth Street .... 


601 Financial Building 


161 Larch Street 


40 St. Clair Avenue W. 
_2 Carlton Street 
..4214 Dundas Street W. ... 


234 Eglinton Avenue E. ....- 
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9 West Broadway .... 
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Camden, New Jersey 


Cleveland, Ohio 
Columbus, Ohio 
Detroit, Mich. 
Detroit, Mich. 
Hartford, Conn. 


Lansing, Mich. 
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Nassau, Bahamas 


GROUP 
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Montreal, P.Q. 
Newark, N.J. 
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Ottawa, Ont. 
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Toronto, Ont. 


Vancouver, B.C. ..... 


Waterloo, Ont. 
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30 The Driveway 
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925 St-Louis Road ..... 
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H. W. Snyder 


_.lan Robertson, C.L.U. 
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D. D. Brownlee 
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P. A. Seagrove 


..Marcil Mortgage Corp. 
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...Marcil Mortgage Corp. 
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Roy Shaw 
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